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1. FMI MANTIENE PREVISIÓN DE RECUPERACIÓN ECONÓMICA 

El Fondo Monetario Internacional (FMI) mantuvo el lunes su proyección de una recuperación 

económica global para inicios del 2010, pero alertó que su predicción está sujeta a numerosos 

riesgos y que todavía se debe trabajar mucho para sanear los balances de los bancos. 

El director gerente del FMI, Dominique Strauss-Kahn, también advirtió que los países de 

economías emergentes como México, Colombia y Polonia enfrentan enormes brechas de 

financiamiento que, si no se resuelven, podrían ponerlos en riesgo de incumplimiento de pagos 

y repercutir en las economías regional y global. 

Enfatizó que esto no se debía a políticas incorrectas en aquellas naciones, sino más bien a la 

sequía de los ingresos de capitales debido a la crisis. 

Con respecto al panorama económico global, Strauss-Kahn sostuvo que él prevé que comience 

el repunte en el otoño boreal de este año. "El 2009 ya está dado y cualquier cosa que hagamos 

en términos de política económica, las cifras en términos de crecimiento y empleo serán 

malas", dijo en un discurso en la Conferencia de Montreal, un evento anual. 

"Todavía pensamos, como lo hemos dicho por meses, que el escenario más creíble es que la 

recuperación tendrá lugar en el primer semestre del 2010, con el punto de inflexión en 

septiembre, octubre, empezando el crecimiento a fines de este año y luego realmente el primer 

trimestre positivo como el primero o el segundo del 2010", dijo. 

Pero dijo que la proyección del FMI es condicional a que los países implementen las "políticas 

correctas" y advirtió que el mayor riesgo a su panorama es que las naciones tarden mucho para 

sanear los activos tóxicos de sus sistemas bancarios. 

A través de las numerosas crisis financieras que ha tenido que enfrentar el FMI en su historia, 

hay una constante que siempre ha requerido para que tenga lugar una recuperación, dijo. 
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"Nunca hay recuperación hasta que se complete el saneamiento de la hoja de balance del 

sector financiero", declaró. 

Finalmente, señaló que la crisis económica en las naciones más pobres del mundo fácilmente 

podría conducir a disturbios sociales, inestabilidad política e incluso la guerra, lo que también 

se derramaría a la economía global por más que esos países normalmente tienen poca 

influencia en los mercados financieros. 

Fuente: Revista América Economía, disponible en el sitio Web: 

http://www.americaeconomia.com  

2. PARA LAS ARMAS NO HAY CRISIS 

Pese al bajón económico, el gasto militar sigue viento en popa en la región. No hay interés en 

coordinar la inversión común en armas para ahorrar. 

Ricardo Soto Vásquez 

En realidad, para las Naciones Unidas, es fácil identificar los países que fabrican armas y 

equipos bélicos, y por ende le sería fácil controlar su producción y venta. 

Pero lamentablemente, los países productores de armas y equipos bélicos tienen un doble 

discurso, porque en las deliberaciones, en las Nacionas Unidas, dicen una cosa, pero en sus 

países, hacen otra. 

Se debería establecer un mejor control sobre la producción de cada fábrica de armamentos y 

de equipo bélico y establecer un reglamento que limite su venta, estableciendo las condiciones 

bajo las cuales pueden venderlas y el país comprador, debe justificar y probar la necesidad de 

la compra que necesita hacer. 

Supongamos que a un amigo le bajan el sueldo y, en paralelo, decide gastar sus ahorros en 

mejorar la infraestructura de su casa. Cuando nos reunimos con él se queja de lo riesgoso de la 

situación. Le recordamos entonces que hace ya unos años que viene renovando con 

entusiasmo su colección de armas, y le sugerimos que no gaste más en ellas, por ahora. 

Nuestro amigo se molesta: las necesita para protegerse de sus vecinos siempre inestables o 

belicosos, alega. Le retrucamos que sus vecinos también se están quedando sin trabajo y sin 

ahorros. ¡Con mayor razón!, se exalta, y sale directo a la armería, que está en otro barrio, a 

proveerse de más armas. 

Exageraciones más, comparaciones menos, eésta es la situación de América Latina hoy en día: 

pese a enfrentar la crisis económica global más grande desde 1929, excepto Argentina, la 

totalidad de los países medianos y grandes mantiene o expande sus gastos militares, que ya 

venían creciendo con rapidez en los años previos. Vista esta realidad, ¿no tendría más sentido 

conversar con los "vecinos" para moderar en común la inversión militar o, por último, ponerse 

de acuerdo para crear una armería dentro del barrio, de manera que ese dinero quedase en la 

región? 

"La región se encuentra atrapada en este juego de suma cero. Ningún país está dispuesto a 

reducir sustantivamente sus niveles de gasto militar, salvo quizás el caso de Argentina", 

diagnostica Claudio Fuentes, director de ICSO (U. Diego Portales) en Chile. Frente a ello, 

dice, "la única solución es la búsqueda de acuerdos multilaterales y subregionales de reducción 

de gasto. Aquello implicaría un paso anterior: establecer políticas efectivas de transparencia en 

los gastos asociadas a acuerdos de limitación y reducción". 
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El problema es que "iniciativas como desminado de fronteras, eliminación de determinados 

tipos de armas, y establecimiento de medidas de control y monitoreo son centrales -continúa- 

en este sentido", pero "Brasil, que es el principal actor en América del Sur, no ha jugado un rol 

central en promover este tipo de políticas". 

Según Juan Toklatián, especialista en Asuntos Internacionales de la Universidad de San 

Andrés, en Argentina, el punto es que "Brasil quiere jugar en las grandes ligas" y antes que 

una reducción de gastos regional, su planteo estratégico "es que la región gire, eventualmente, 

en torno a la industria militar brasileña: es el objetivo de toda potencia regional emergente". 

Sin embargo, el resto de los países, nuevamente con la excepción de Argentina y, algo, de 

Colombia, no parecen ver ventaja alguna, ni de ahorro ni de autonomía, en la pretensión 

brasileña. Cada una de sus FF.AA. viven ensimismadas en sus propios sueños. O pesadillas. 

En el caso de Perú, por ejemplo, las FF.AA., "desde el punto de vista de los equipos, están 

atrasadas, en una situación precaria", dice Fernando Rospigliosi, ex ministro del Interior y 

analista internacional, en Lima. Y agrega que, "desde el punto de vista de los cambios 

institucionales, se estancaron, siguen siendo tradicionalistas, conservadoras y poco 

meritocráticas". Para colmo, el bienestar económico reciente del país "no impactó mucho, por 

la pérdida de poder político de los militares. Por ejemplo, los sueldos siguen siendo 

paupérrimos". 

Los militares chilenos, por su parte, al decir de Toklatián, "son los que tienen la mejor mirada 

estratégica en la región: quieren consolidar su posición en el mundo andino. Buscan una 

proyección en el Pacífico y la Antártica, aunque sea limitada". En Chile, más allá de doctrinas, 

dice Fuentes, otros factores impactan en mantener el gasto alto. Es así como, dado que, "en 

términos relativos, los sueldos de las FF.AA. han ido reduciéndose con el tiempo", ello hizo 

que el gobierno estuviese preocupado por "incrementar los sueldos, particularmente en áreas 

sensibles como los pilotos e ingenieros que están migrando al sector privado". 

Por su parte, dice Rosendo Fraga, titular del Centro de Estudios para una Nueva Mayoría, en 

Buenos Aires, tanto Colombia y Venezuela no poseen interés en coordinar gastos militares. En 

el caso del segundo, "desde el punto de vista político e ideológico, Chávez está proyectando 

un nuevo modelo, en el cual las Fuerzas Armadas pasan a formar parte de proyecto político-

estatal, aunque este proyecto también incluye milicias armadas en paralelo". 

En cuanto a México, parece que se encamina a seguir el modelo de Colombia, donde las 

FF.AA., bajo control civil, se han convertido en herramienta para evitar el derrumbe estatal 

frente a la delincuencia organizada. Y, se sabe, con el techo de casa crujiendo no se ahorra en 

gastos. Incluso, se aceptan donaciones. Hace pocas semanas, por ejemplo, en lo que constituye 

un hito, el Departamento de Defensa de EE.UU. incluyó a México en la lista de otros fondos 

que tiene bajo la sección "1033", que corresponden a la "Ley de Autorización de la Defensa 

Nacional" destinada a financiar programas para combatir al narcotráfico. 

Luego de recordar que México "nunca tuvo gastos militares onerosos", Toklatián dice que en 

sus FF.AA., "la novedad es más bien la resignación en convertirse en gendarmes en la lucha 

contra las drogas". 

Rospigliosi estima que -al igual que en Colombia- este cambio de objetivo de las FF.AA. 

mexicanas preanuncia fracasos. "No creo que tengan éxito. No se trata sólo de poder de fuego. 

La corrupción es un arma decisiva del narcotráfico, y ahí las FF.AA. pueden sucumbir. 

Tampoco tienen capacidad de investigación, como tiene la policía", dice. Reconoce, no 
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obstante, que "en México la corrupción policial era tan profunda y el poder de fuego del 

narcotráfico había crecido tanto, que no les quedó otra opción". 

Aún con este panorama poco alentador, las FF.AA. podrían impulsar cambios en sus 

capacidades. "La modernización de las organizaciones militares requiere bajos recursos", 

explica Rosendo Fraga, "pero es muy resistida por el espíritu burocrático y corporativo que 

suelen tener las Fuerzas Armadas. En cambio, el reequipamiento "requiere más recursos, pero 

genera menos resistencias. Una disminución de los recursos afecta más el reequipamiento que 

la modernización de las organizaciones". 

Un ejemplo de que se pueden hacer avances importantes en tiempos de vacas flacas son las 

FF.AA. argentinas: precisamente, "en el último mes, Argentina ha reducido en $ 304 millones 

(US$ 83 millones) el gasto de funcionamiento, lo cual implica reducirlo a menos de la mitad, 

siendo el caso extremo en la región", dice Fraga. En tanto, Fuentes indica que en el país de la 

pampa húmeda "las políticas de reforma legal son significativas. Aunque el problema allí es 

que algunas iniciativas legales no han tenido el mismo correlato en su implementación. Pero, 

desde el punto de vista normativo, es uno de los países que más han avanzado". 

Chile, dice, comienza a modernizarse en este sentido: "La propuesta de reforma del Ministerio 

de Defensa de Chile es significativa y marcaría un hito en la historia de la estructura de la 

defensa, aunque está pendiente su aprobación en el Congreso", pero, "en general, existe muy 

poco avance de reforma en la región". 

Más allá de ello, el tema del ahorro es cada vez más complejo. Según Fuentes, las FF.AA. se 

ocupan ahora de más tareas que antes: "En la mayoría de los casos se da una mezcla de 

funciones de los cuatro ámbitos (anti-tráfico de drogas, defensa tradicional, desarrollo, y 

operaciones de paz)". Y el que mucho abarca, mucho se niega a ahorrar. 

Fuente: Revista América Economía, disponible en el sitio Web: 

http://www.americaeconomia.com  

3. BM AUGURA UNA PRONTA SALIDA DE LA CRISIS PARA AMÉRICA LATINA 

Latinoamérica es una de las regiones que más rápidamente podría superar sus dificultades 

económicas, producto de la crisis global, en vista de los sólidos fundamentos de sus 

econom²as, que la colocan en mejor posici·n que las dem§s para ñrebotar de la crisis". 

Pese a que la región se ha visto impactada y su previsión de crecimiento económico para el 

2009 ha declinado ï una contracción estimada de 0.7% del PIB-, ésta tiene una mayor 

capacidad para emerger airosa de sus retos económicos, retomar la senda del crecimiento y 

continuar siendo atractiva para la inversión extranjera, señaló Augusto de la Torre, economista 

en jefe para América Latina y el Caribe de la institución multilateral. 

Durante una presentación de sus proyecciones para la región en la sede de la institución, de la 

Torre vincul· el ñreboteò de Am®rica Latina con el de los pa²ses industrializados, pero dijo 

que era un convencido de que la regi·n se ñbeneficiar²a de una r§pida recuperaci·nò. 

ñTodo depende de qu® tan r§pido se recupere el centro, pero hay una buena capacidad de 

rebote en el crecimiento en base a que la región ha hecho bien su tarea de no endeudarse y 

ahorrar en las ®pocas de bonanzaò, sostuvo el economista. 

El experto enfatizó que la lección más importante de esta crisis es que, esta vez, América 

Latina es menos vulnerable a sus efectos nocivos, comparada tanto con su propio pasado como 

con otras regiones emergentes. 
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ñóCrisisô ya no es m§s una palabra asociada con una hecatombeò ïexplic· de la Torre. ñAhora 

tiene un significado distinto y menos destructivoò. 

Indicó, sin embargo, que aunque Latinoamérica ha evitado una crisis financiera sistémica, no 

podrá evitar una recesión. 

Las razones son los múltiples canales de transmisión de la crisis: los costos financieros, los 

precios de las materias primas, las remesas y la demanda externa, todos los cuales han sufrido 

impactos significativos. 

Por ejemplo, el 

costo del 

financiamiento 

internacional para 

las empresas 

latinoamericanas 

se ha duplicado 

en los últimos 

meses, mientras 

que el precio de 

las materias 

primas cayó hasta 

un 50% desde su 

pico del 2008. 

Esto tiene un 

efecto 

significativo en 

una región donde 

el 95% de la 

actividad económica y el 90% de su población reside en países que se benefician con altos 

precios de los ócommoditiesô, seg¼n de la Torre. A eso se suma el baj·n en las remesas, que 

representan del 10% al 20% del ingreso nacional en algunas naciones caribeñas y 

centroamericanas. 

De la Torre se muestra optimista, sin embargo, en torno a las perspectivas a mediano plazo. 

Las medidas contracíclicas adoptadas por muchas economías regionales que incluyen 

multimillonarios paquetes de estímulo fiscal ïen Perú, Brasil, México y Chile, entre otros- 

servirán para amortiguar el impacto de la crisis tanto en lo económico como en lo social, 

según el experto. Y en aquellos países donde no existe la capacidad de implementar planes de 

estímulo -- Centroamérica y el Caribe, por ejemplo-- las multilaterales jugarán un importante 

rol de apuntalamiento económico, agregó. 

Adicionalmente, la flexibilidad cambiaria en la región permitirá mantener relativamente alta la 

actividad económica doméstica y hacer más atractivo el valor de los activos nacionales para 

los inversionistas extranjeros. 

ñDe manera que cuando el mundo empiece a resurgir esperar²a que la inversi·n extranjera 

fluya hacia Am®rica Latinaò, indic· de la Torre. 

Fuente: Sección de Noticias del Banco Mundial. Artículo disponible en el sitio Web> 

http://web.worldbank.org/  
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4. THE GLOBAL CRISIS AND LATIN AMERICA: FINANCIAL IMPACT AND POLICY RESPONSES, POR 

ALEJANDRO JARA, RAMON MORENO AND CAMILO E TOVAR 

The financial impact of the global crisis on Latin America has in some respects been less 

severe than in previous crises. This reflects in part the development of domestic bond markets 

and improved net balance sheet positions of the economies, which for a period have allowed 

gross capital inflow reversals to be partially offset by reductions in gross capital outflows. In 

addition, policy responses have helped to ease both external and domestic financial conditions. 

Nevertheless, considerable risks remain due to the ongoing economic downturn. 

The financial effects on Latin America of the global crisis which began in summer 2007 were 

initially limited but intensified after the bankruptcy of Lehman Brothers in mid-September 

2008. Global deleveraging in the international banking system and diminished investor risk 

appetite resulted in falling demand for emerging market assets and a sharp depreciation in the 

currencies of emerging market economies (EMEs). Gross capital inflows reversed and 

financing conditions tightened, reducing liquidity in foreign exchange and domestic money 

markets, and raising bond yields in both international and local currencies. 

Episodes of financial stress are not unknown in Latin America.
1
 However, some features 

distinguish the current episode from the crises of the late 1990s (eg the Asian crisis) or the 

Argentine and Brazilian episodes in the early 2000s.  First, the shock originated in the 

financial sector of advanced economies rather than in Latin America or another emerging 

market region. Second, the significant reduction of Latin American public external debt gave 

governments more leeway to play a stabilising role for private markets, where external debt 

had remained high. Finally, new kinds of vulnerabilities have surfaced, mainly associated with 

financial innovation and integration rather than with macroeconomic imbalances or banking 

sector weaknesses. 

Policy responses have also differed this time around, as they sought to smooth the flow of both 

external and domestic financing. Central banks took steps to provide liquidity in foreign 

exchange and domestic money markets and facilitate the extension of credit. To supplement 

their foreign reserves, Brazil and Mexico agreed to open a currency swap line with the US 

Federal Reserve. More recently, Colombia and Mexico have sought access to the IMFôs newly 

established Flexible Credit Line (FCL). Finally, central banks have been able to adopt a 

countercyclical monetary policy stance, thanks to flexible exchange rate regimes, a limited 

exchange rate pass-through to inflation and the greater credibility built up by policymakers. 

The rest of the article is structured as follows. In the next section we analyse the impact of 

global financial shocks on Latin American financial markets, comparing the current crisis with 

previous shocks and paying particular attention to capital flows, international bank and 

securities financing, exchange rate adjustment and the cost of foreign and domestic currency 

financing.
2
 In the subsequent section, we focus on the policy responses,examining in particular 

the provision of foreign currency liquidity as well as measures taken to stablise domestic 

money and capital markets. The conclusion summarises the key policy lessons to be drawn. 

                                                 

1 The analysis that follows focuses mostly on Brazil, Chile, Colombia, Mexico and Peru. There is some 

discussion of Argentina and Venezuela, but certain characteristics make their financial systems less comparable 

with the other five countries. 
2
 For a related discussion, see Caruana (2009). For an overview of the impact of the crisis on 

the real sector in Latin America, see IADB (2009) and IMF (2009b). 
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The financial impact of the crisis in Latin America 

External financing dries up 

Up to the onset of the financial turmoil in August 2007, Latin America had experienced an 

unusually benign external environment. A combination of net capital inflows and current 

account surpluses had contributed to significant foreign reserve accumulation (Graph 1, left-

hand panel). Gross inflows and outflows were at record highs, with foreign direct investment 

(FDI) as the main source of external financing (BIS (2009), Jara and Tovar (2008). 

However, gross capital inflows to Latin America began to contract significantly in the third 

quarter of 2008. Over the year as a whole, gross portfolio inflows declined by $76 billion 

(Graph 1, centre panel). 
3
 FDI was more stable, but is expected to fall in 2009. Current account 

surpluses have also declined or turned to moderate deficits. Several factors have contributed to 

the abrupt reversal in gross capital inflows: the increase in international risk aversion, efforts 

by financial institutions in developed countries to boost liquidity or shore up their balance 

sheets, high currency volatility, the terms-off-trade collapse and the derivatives exposure of 

some large corporations in Brazil and Mexico  

One difference in the current situation is that in this decade the region has accumulated large 

gross (non-reserve) assets invested abroad ($180 billion by end-2007); such assets were almost 

non-existent in previous crises (Graph 1, right-hand panel). The partial repatriation of those 

assets during 2008 helped stabilise the external financial position of the region during the 

current crisis. In 2008, gross outflows decreased by almost $42 billion and net flows amounted 

to $53 billion (Graph 1, left-hand and right-hand panels).
4
 

 

Cross-border bank financing and bond issuance 

Cross-border bank financing fell after mid-September 2008 as international banks reduced 

new credit and refused to roll over existing loans. This was reflected in a sharp decline of 

signings of syndicated loans and cross-border financing in the region (Graph 2, left-hand and 

                                                 
3
 Other gross inflows (mainly banking flows) also decreased sharply, especially in Brazil, where they fell by 

more than $18 billion. As discussed below, however, special factors accounted for much of the decline in Brazil. 
4
 This largely reflected the repatriation of banking flows into the region. Portfolio decisions of 

institutional investors may also have played a role. However, some data suggest that 

repatriation might not have continued in some countries in 2009. 
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centre panels). Cross-border claims on Latin America declined by $46 billion in the fourth 

quarter, compared to $56 billion for emerging Europe and $160 billion for Asia and the 

Pacific. In percentage terms, cross-border bank claims on Latin America dropped by 40% 

on an annualised basis during the fourth quarter, comparable to contractions experienced 

during previous crises in the region. 

A noteworthy development is that a large proportion of foreign banksô operations are now 

local rather than international. For example, in Mexico there is a large foreign bank presence 

and most foreign bank credit takes the form of local claims (Graph 2, right-hand panel). By 

contrast, earlier in this decade Latin America had a relatively large share of international 

claims. Locally booked claims in the region tend to be funded locally (ie in the borrowing 

country), and could therefore be more stable than (external) crossborder financing (Moreno 

and von Kleist (2007), Jara and Tovar (2008), McGuire and Tarashev (2008)). Indeed, recent 

experience suggests that the shift may have stabilised financing in the region: as noted in the 

Highlights section in this issue, exchange rate adjusted local claims in local currency have 

remained relatively stable in many EMEs, including Chile and Mexico, even as international 

claims have declined sharply. 

As for international bond financing, issuance plummeted (Graph 2, lefthand panel), 

particularly for borrowers in the corporate sector, which have the greatest external refinancing 

needs.
5
 However, in some countries, such as Chile and Colombia, there was some continued 

issuance of local bonds. This is consistent with the view that local capital markets may have to 

some extent acted as a ñspare tyreò during the crisis, reducing vulnerabilities to declines in 

international bond finance (see Box 2 for further discussion). 

                                                 
5
 External refinancing needs for the corporate sector in Latin America are estimated at 8% of 

GDP. This compares favourably with Asia (9%) and emerging Europe (23%). See IMF 

(2009a). 
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Currency depreciation 

The significant reversal in capital flows, the collapse in commodity prices and the 

deterioration of confidence following the Lehman Brothers bankruptcy triggered sharp 

currency depreciations and higher costs of external financing across the region (Graph 3, left-

hand panel). Currency dynamics in Brazil and Mexico were particularly volatile, fuelled by 

the increased demand for dollars as some large corporations sought to close unhedged foreign 

currency positions, often incurring large losses as they did so.  Depreciation was not quite as 

steep in countries such as Chile, where firms were not exposed to such losses, or Colombia, 

where firms were constrained by law in the risks they could take in the foreign exchange 

derivatives market. 

The size of the exchange rate adjustment was very large. However, four features may have 

dampened any disruptive effects: (i) the widespread use of flexible exchange rate regimes, 

which reduced incentives for speculative attacks; (ii) the limited exchange rate pass-through to 

inflation; (iii) lower currency mismatches, as well as the lower levels of dollarisation across 

the region; and (iv) the greater credibility of central banks, which may also have contributed to 

curbing destabilising speculation and limiting the exchange rate  pass-through to inflation. 

These factors facilitated the policy responses discussed below. 

Higher costs of foreign currency financing 

The increase in the cost of external financing ï usually denominated in US dollars ï took 

several forms. For example, in Peru, the 90-day prime rate in foreign currency rose relative to 

the interbank average interest rate in foreign currency (Graph 3, right-hand panel). In Chile, 

the spread between the US dollar rates implied by the foreign exchange swap market rose 

sharply, reaching over 500 basis points above Libor. This reflected disruptions in the FX swap 

markets. Furthermore, dollar-denominated liquidity lines that small banks used to onlend to 

exporter clients dried up or became too expensive. Spreads on Latin American sovereign 

external debt widened to a peak of 914 basis points after the Lehman bankruptcy, an increase 

of 135%, and have remained at decade-high levels since (Graph 4). The widening in spreads 
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was highly synchronised across emerging markets and appeared to be correlated with 

fluctuations in the VIX index, a widely used proxy for risk aversion. However, country-

specific factors also played a role. Spreads widened the most in Argentina and Venezuela, two 

economies which followed heterodox economic policies during the boom years (Graph 4, 

right-hand panel). 

 

 

Furthermore, as might be expected, countries with lower sovereign ratings experienced larger 

increases in spreads. 

Tightening in domestic funding markets 

Domestic funding markets were greatly affected by the crisis as well. In Argentina, the three 

month interbank-overnight spread widened. In Mexico, there were sharp increases in 

commercial paper rates, reflecting a drying-up of financing in that market segment. In Chile, 

local peso money markets were subject to significant pressure, as seen in the widening spread 

between prime deposit rates and the implicit interbank term rate in swap contracts (Graph 3, 

centre panel).9 In Brazil, domestic interest rates for small and medium-sized banks increased 

as local asset managers moved their deposits to larger banks in search of higher-quality 

deposits. More recently, funding markets have remained strained, notwithstanding some 

reductions in rates at short maturities. 
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Longer-term government bond yields also increased for all maturities (Chile being the main 

exception). In Brazil, Colombia and Mexico yields rose sharply, particularly at the long end of 

the curve, reflecting the fact that investors felt more secure in shorter-dated securities.  

However, bond yields then fell across the region starting in late 2008, largely in response to 

expectations of monetary easing, which were driving the short end of the curve. Thus, 

domestic market interest rates are currently well below the levels they reached ahead of the 

Lehman failure (Graph 5, left-hand panel). In spite of these declines, the spreads between 

long-term and short-term bond yields have risen (Graph 5, centre and right-and panels). 

Policy responses and issues 

As they entered the current crisis, many Latin American sovereigns had reduced or stabilised 

their external debt, but private external borrowing had either increased or remained high. 

Central banks thus sought to provide foreign currency liquidity to the private sector, to ensure 

both the continued operation of foreign exchange markets and the continued availability of 

external financing, including trade finance. Central banks also intervened to counteract tighter 

financial conditions in domestic funding and credit markets. 

Foreign currency liquidity and external financing 

Most central banks in the region supplied foreign currency liquidity through intervention or 

operations in the foreign exchange market, including foreign exchange spot, repo and swap 

transactions. In some cases, reserve requirements on foreign currency deposits were lowered.
6
 

                                                 
6
 For example, the Central Reserve Bank of Peru lowered the marginal reserve requirement on foreign currency 

from 49% in October to 30% in December 2008. In December, the legal reserve requirement on foreign currency 

was lowered from 9.0% to 7.5% and in March 2009 from 6.5% to 6.0%. 
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The Central Bank of Brazil set up facilities to provide trade finance and also to help 

companies roll over their foreign debt.
7
 

 

Foreign exchange market intervention has been an important way of providing foreign  

currency liquidity, although it has generally been scaled back in 2009 as foreign exchange 

markets stabilised (Graph 6). There was some variation in intervention tactics. For example, 

some countries focused on operations in the spot market, while Brazil and Chile implemented 

a large number of operations in the swap market. One explanation for the latter is that foreign 

exchange swap markets are active in Brazil and Chile. Another explanation is that in contrast 

to spot transactions, swaps do not deplete foreign reserves as they involve the reversal of the 

foreign currency sale by the central bank at some future date. 

Some of the foreign exchange market intervention was non-discretionary, to underscore that 

central banks were not targeting an exchange rate level, which past experience has shown can 

trigger speculative attacks. For example, in October 2008, Mexico adopted a rule according to 

which the central bank would auction $400 million (lowered in March 2009 to $300 million) 

on any day after the exchange rate depreciated by 2% or more. A minimum price or floor was 

set at 1.02 times the average currency value of the previous day. Colombia also followed a 

                                                 
7
 Foreign currency trade finance in the region has also been supported by international organisations. For 

example, between July 2008 and March 2009 the International Finance Corporation increased trade finance 

guarantees in Latin America and the Caribbean by 86% over a year earlier, to $520 million. 
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rule in which large exchange rate movements triggered auctions of so-called volatility ñcallò 

options (giving market participants the option to buy foreign currency from the central bank). 

This mechanism was triggered in October 2008, and in the first two months of 2009. 

More recently, the Central Bank of Mexico implemented two important changes to its 

intervention procedures. The first was to conduct daily auctions with no price floor (in recent 

weeks these have accounted for a large part of the daily auctions), and the second was direct 

sales in its foreign exchange market operations. 

Though intervention in foreign exchange markets was in some cases associated with 

depletions of foreign exchange reserves ï as much as 15% compared to mid-2008 levels in 

Peru and 7% in Brazil ï conventional indicators suggest that reserve holdings are still ample 

(Table 1). Foreign reserves in Latin American economies on balance increased in 2008, and 

were muchlarger than in 1996, prior to the Asian crisis. Indicators of foreign reserve adequacy 

are generally well above conventional thresholds of 100% (ie one yearôs cover) relative to 

short-term external debt or 25ï50% (three to six monthsô foreign exchange cover) relative to 

imports. 

At the same time, foreign reserve adequacy depends in part on other characteristics of the 

economy not captured by conventional indicators. For example, despite comparatively low 

reserves and falling export revenues, Chileôs foreign reserves have been remarkably stable. 

One explanation is that both the government (through its sovereign wealth fund) and 

households 

(through 

pension funds) 

have very large 

holdings of 

foreign assets, 

which has 

contributed to 

reassuring 

markets. 

Reserves have 

also been stable 

in Colombia; in 

this case, 

government 

regulations 

limiting 

domestic US 

dollar interbank 

loans and 

foreign 

exchange 

counterparty risk appear to have played a role. More generally, it has been argued that the 

commitment of international reserves in response to the crisis has been lower in Latin America 

than in some other EMEs (eg Korea and Russia). This could reflect lower perceived exposures 

to external refinancing risk or to currency mismatches in Latin America. 
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External resources have provided significant additional support to Latin American EMEs 

during the current crisis. In October 2008 large reciprocal currency arrangements were 

established by the central banks of Brazil and Mexico with the US Federal Reserve, totalling 

$30 billion each (these arrangements will expire on 30 October 2009). More recently, G20 

initiatives have increased resources for international financial institutions. In particular, at its 2 

April 2009 summit the G20 called for a tripling of IMF resources to $750 billion, a new SDR 

allocation (which would increase the availability of foreign reserves) of $250 billion, $100 

billion of additional lending by multilateral development banks and the allocation of $250 

billion for trade financing. In the meantime, as part of its efforts to enhance the scope and 

effectiveness of its crisis-related operations, the IMF has created the FCL aimed at countries 

with sound fundamentals. Two Latin American economies, Colombia and Mexico, have 

obtained access to the FCL. The financing is for one year, and amounts to $47 billion for 

Mexico and $10.5 billion for Colombia.  

Stabilising domestic markets 

As discussed above, the crisis was also associated with tighter financial conditions in domestic 

markets, and authorities responded with a variety of policy measures. There was no immediate 

systematic effort to offset tighter financing conditions by lowering policy rates. Central banks 

delayed lowering rates until late 2008 or early 2009, after much of the initial market 

turbulence following the Lehman bankruptcy had subsided. This reflected continuing concerns 

about inflationary pressures and the potential impact of any additional exchange rate 

depreciation that 

might accompany 

lower rates. Since 

late 2008, 

however, rates 

have fallen 

sharply in Brazil, 

Chile and 

Colombia as the 

focus shifted to 

the impact of 

slowing growth. 

In contrast, in 

Mexico and Peru 

policy rates have 

declined much 

more gradually. 

Central banks also modified their operating procedures. Apart from implementing open market 

operations to dampen volatility in short-term interest rates, some central banks also increased 

the range of assets accepted as collateral to improve access to short-term funding (eg 

Argentina, Brazil, Mexico and Peru). 

Many central banks also relied heavily on lower domestic currency reserve requirements: in 

Peru, for example, marginal reserve requirements were lowered from 25% in September 2008 

to 7.5% in December 2008 and to 6% by March 2009. Brazilôs reserve requirements were also 

lowered significantly from much higher levels, and in Colombia reserve requirements were 

lowered and marginal reserve requirements removed. 
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Steps were also taken to maintain the flow of credit to offset the possible impairment of the 

transmission mechanism of monetary policy. For example, to improve funding conditions in 

the commercial paper market, the Mexican government extended guarantees to issuance by 

some corporations. In October 2008, state-owned development banks in Mexico offered 

partial guarantees to facilitate the rollover of short-term domestic debt. Measures were also 

taken to support the operation of banks. For example, in Brazil, state-owned financial 

institutions were authorised to buy shares in banks facing difficulties. Government institutions 

were also authorised to purchase the assets of local banks (particularly small and mid-sized 

banks). 

The effectiveness of measures to support domestic interbank and credit markets may be 

assessed in two ways. One is the extent to which interbank rates at longer maturities have 

stabilised. As noted above, spreads of rates atlonger maturities to overnight rates have fallen  

from their peaks, suggesting a certain degree of normalisation. Another is the growth in 

domestic credit to the private sector. Here there appear to be wide variations in performance 

across countries. Credit has broadly remained on a rising trend in Brazil, Peru and Venezuela 

but has flattened in Argentina and Colombia (Graph 7). In contrast, in Chile and Mexico credit 

dropped in September 2008 but recovered thereafter, with particularly sharp swings in Chile. 

Nevertheless, while a collapse in bank credit of the kind observed in previous crises has so far 

been avoided, the risk remains high that credit will fall sharply due to the ongoing economic 

downturn.  

Conclusions 

The world economy is experiencing a severe economic and financial crisis. Despite initial 

signs of decoupling, Latin America was strongly affected after the Lehman Brothers 

bankruptcy, as were other EME regions. Nevertheless, compared to previous crises, the 

disruption to the functioning of domestic financial markets has so far been less severe. The 

unprecedented (nonreserve) foreign asset accumulation by residents in some countries and the 

progress made in developing domestic debt markets (particularly in government securities) 

appear to have played important roles. Furthermore, policy responses across the region were 

significant, and in many cases preemptive. Nevertheless, new vulnerabilities became apparent, 

such as the corporate foreign currency exposures from derivatives transactions that led to 

bankruptcies of leading firms, and which contributed to foreign exchange or domestic market 

instability in Brazil and Mexico. 

The recent experience with the crisis offers a number of policy lessons. First, there is a need to 

ensure that risks assumed in financial markets are well understood by market participants and 

policymakers. This could help prevent bankruptcies of large and otherwise economically 

viable firms and disruptions to local funding markets of the kind observed in the region during 

the current crisis. 

Second, while local currency bond markets could play a ñspare tyreò role and effectively 

substitute for foreign currency financing, in Latin America more work is needed to deepen 

these markets and to develop a liquid and diversified investor and issuer base. Financing 

problems in the corporate sector also indicate that the development of corporate bond markets 

remains a priority.  

Third, public sector efforts to reduce external vulnerability over the past decade have 

enhanced the ability to respond to crises. In particular, the recent crisis illustrates the 

importance of having large foreign currency resources available to cope with external shocks. 
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Central banks have drawn on international reserves to stabilise foreign exchange markets and 

to support the flow of foreign currency financing. Greater credibility has also given them some 

scope to inject domestic liquidity and lower interest rates countercyclically.  However, the 

crisis has revealed that a stronger public sector could not completely offset private sector 

vulnerabilities.  

Finally, recent initiatives have significantly increased the amount of external foreign currency 

resources available to EMEs and broken new ground in how such resources are provided (eg 

through the Federal Reserveôs reciprocal currency arrangements or the IMFôs FCL). An 

important question is whether these arrangements will be seen as sufficiently large and durable 

as to provide an alternative to costly self-insurance via reserve accumulation in EMEs. 

Fuente: Alejandro Jara, Ramon Moreno y Camilo E Tovar; son consultores de la Banca 

Privada Internacional. Artículo disponible en el sitio Web: http://www.bis.org  

5. REVELACIÓN DE EXPECTATIVAS EN LATINOAMÉRICA, POR ARTURO GALINDO & MAURICIO PINZÓN   

Los valores analizados representan los resultados de encuestas en el sector privado realizadas 

por los Banco 

Centrales de cada 

país y bajo sus 

propias 

metodologías. Dichos 

valores no son 

proyecciones 

oficiales del BID ni 

de ningún otro 

organismo oficial.   

Las expectativas de 

crecimiento en el 

2009 para 

Latinoamérica 

disminuyeron 

respecto a las 

presentadas el mes 

pasado. La tasa 

promedio de 

crecimiento esperado para 2009 es 1.91%, menor en 0.74% respecto al pronóstico de febrero. 

Para 2010, la tasa promedio de crecimiento esperado desciende a un promedio de 3.29%, 

0.33% más bajo respecto a las expectativas presentadas el mes pasado.
8
 

 

Por otra parte, las expectativas de inflación para 2009 disminuyeron: el promedio simple de 

inflación esperada es 6.66%, 0.59% más bajo que el mes pasado. Por su parte, la tasa 

                                                 
8
 El promedio no incluye Argentina, Costa Rica y Paraguay porque estos países no reportaron pronóstico el mes 

pasado. 
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promedio de inflación esperada para el 2010 es 5.99%,
9
 0.32% más baja que las expectativas 

reportadas en febrero. Los gráficos ilustran la evolución en el tiempo de las expectativas de 

crecimiento e inflación para 2009 de los países considerados en el período de junio de 2008 a 

marzo de 2009. 

Crecimiento 

Este mes las expectativas de 

crecimiento para el 2009 

disminuyeron en nueve países. 

Las caídas más significativa se 

presentaron en Paraguay donde 

las expectativas disminuyeron 

de 4.57% a 2.27%. Así mismo, 

las expectativas disminuyeron 

en México de -1.16% a -3.32%, 

en Brasil en 1.35% al nivel de 

0.04%, en Chile de 1.20% a 

0.20%, en Guatemala de 2.90% 

a 2.30%, en Uruguay de 2.08% 

a 1.54%, en Argentina en  

0.40% al nivel de 1.20%, en 

Perú de 5.30% a 5.00% y en 

Bolivia en 0.28% al nivel de 

4.21%.
10

 

Por su parte, la tasa promedio de 

crecimiento esperado para 2010 

disminuyó de 3.62% a 3.29%. 

Comparado con el mes pasado, 

las expectativas para 2010 

cayeron en Uruguay de 1.72% a 

1.11%, en Guatemala en 0.60% 

al nivel de 2.70%, en Chile de 

3.50% a 3.00%, en México en 

0.46% al nivel de 1.62%, en 

Brasil en 0.39% al nivel de 

3.32% y en Perú de 5.70% a 

5.50%. La tasa de crecimiento 

esperada reportada por Paraguay 

fue 3.27%. 

Inflación 

                                                 
9
 El promedio no incluye Argentina, Costa Rica, Paraguay y Honduras porque los tres primeros países no 

reportaron pronóstico de inflación para 2010 y Honduras no reportó pronóstico de 2010 el mes pasado. 
10

 Honduras, Colombia y Costa Rica no mostraron cambios en sus expectativas de crecimiento  debido a que  

estos países tienen encuestas trimestrales. Honduras y Costa Rica publicaron su último reporte en diciembre de 

2008 mientras Colombia lo hizo en enero 2009. 


